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BALANCE SHEET

As at March 31

2009 2008

$ $

ASSETS
Current
Cash held by the University of Toronto /note 7] 729,928 413,262
Accounts receivable 347,219 171,683
Goods and Services Tax receivable 29,095 28,533
Prepaid expenses 24,435 58,667
Total current assets 1,130,677 672,145
Investments [note 3] 73,208 108,133
Capital assets, net [note 4] 123,006 38,944
Total assets 1,326,891 819,222
LIABILITIES AND NET ASSETS
Current
Accounts payable and accrued liabilities 186,866 333,228
Deferred contributions [note 5] 713,413 87,385
Total current liabilities 900,279 420,613
Net assets
Unrestricted surplus 353,404 290,476
Endowment [note 6] 73,208 108,133
Total net assets 426,612 398,609
Total liabilities and net assets 1,326,891 819,222

See accompanying notes
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STATEMENT OF OPERATIONS

Financial Statements

Year ended March 31
2009 2008
$ $
INCOME
Ontario Ministry of Training, Colleges and Universities grant 1,350,580 1,000,000
Natural Sciences and Engineering Research
Council of Canada grants
- Operations 1,185,049 955,967
- Indirect costs 205,904 209,255
- National Program on Complex Data Structures 16,852 58,020
Other scientific program grants 241,310 254,566
Sponsoring revenue 474,286 498,095
Commercial/industrial mathematics grants 5,983 6,519
Math Education Program grant 5,519 1,809
Registration fees 332,567 79,183
Mathematics of Information Technology and
Complex Systems grants 54,953 24241
Publications 27,760 20,091
Donations 72,155 177,820
Interest 5,267 18,910
Miscellaneous 50,388 43,077
4,028,573 3,347,553
EXPENSES
Scientific program
Visitors 1,131,100 959,168
Post Doctorate Fellows' salaries 434,139 445,094
General scientific 382,360 266,113
Guests - teaching and lecture fees 129,348 2,076,947 97.595 1,767,970
Salaries and benefits
Scientific and support staff 385,612 369,134
Directorate staff 307,338 273,333
Administrative support staff 401,342 1,094,292 375,115 1,017,582
Professional services 16,821 15,608
University of Toronto block fee [note 7] 518,946 518,445
Repairs and maintenance 48,062 13,835
Amortization of capital assets 38,391 14,181
Communications 29,598 29,671
General and office supplies 93,522 90,180
Administrative 27,591 8,422
Printed material and publishing 21,475 25,690
3,965,645 3,501,584
Net operating surplus (deficit) for the year 62,928 (154,031)

See accompanying notes
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STATEMENT OF CHANGES IN NET ASSETS

Year ended March 31

2009
Unrestricted
surplus Endowment Total
$ $ $

Balance, beginning of year 290,476 108,133 398,609
Net operating surplus for the year 62,928 — 62,928
Loss on investments held for

endowment [note 6] — (34,925) (34,925)
Balance, end of year 353,404 73,208 426,612

2008
Unrestricted
surplus Endowment Total
$ $ $

Balance, beginning of year 444,507 113,087 557,594
Net operating deficit for the year (154,031) — (154,031)
Loss on investments held for

endowment [note 6] — (1,054) (1,054)
Amount made available for

spending [note 6] — (3,900) (3,900)
Balance, end of year 290,476 108,133 398,609

See accompanying notes
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NOTES TO FINANCIAL STATEMENTS

March 31, 2009

1. PURPOSE OF THE ORGANIZATION

The Fields Institute for Research in Mathematical Sciences [the "Institute"] was founded in 1991
with federal and provincial funding. The Institute was incorporated as a corporation without share
capital under the Corporations Act (Ontario) by Letters Patent dated September 28, 1994. The
Institute is a centre for research in the mathematical sciences. The Institute's mandate includes
programs devoted to leading-edge research in the mathematical sciences; advancement in
mathematics education; enhanced graduate and post-doctoral training opportunities; and
developing partnerships with industry to encourage technology transfer.

The Institute is a charitable organization under the Income Tax Act (Canada) and, as such, is
exempt from income taxes.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared by management in accordance with Canadian
generally accepted accounting principles. The significant accounting policies are as follows:

Revenue recognition

The Institute follows the deferral method of accounting for contributions. Endowment
contributions are recognized as direct increases in net assets in the year in which they are received.
Unrestricted contributions are recognized as revenue when received or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured. Contributions
externally restricted are deferred and recognized as revenue in the period in which the related
expenses are recognized.

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at market
value at the date of contribution. Amortization is provided on a straight-line basis using the
following annual rates:

Furniture 20%
Equipment 33 1/3%
Computer equipment 33 1/3%
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NOTES TO FINANCIAL STATEMENTS

March 31, 2009

Investments and investment income

Investments in the University of Toronto's Long-Term Capital Appreciation Pool are valued based
on reported unit values. Short-term securities are valued based on cost plus accrued income,
which approximates fair value. Transactions are recorded on a settlement date basis and
transaction costs are expensed as incurred.

Investment income, which consists of interest, dividends, income distributions from the Long-
Term Capital Appreciation Pool, and realized and unrealized gains and losses, is recorded as
revenue in the statement of operations to the extent that the income is earned and in the
Endowment Fund to the extent that the amounts are required to be added to the endowment
principal.

Financial instruments

The Institute has chosen to apply CICA 3861: Financial Instruments — Disclosure and
Presentation in place of CICA 3862: Financial Instruments — Disclosure and CICA 3863:
Financial Instruments — Presentation.

Foreign currency translation

Transactions in foreign currencies are translated at rates of exchange in effect at the time of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the
year-end rate. Foreign exchange gains and losses are included in the statement of operations.

Change in accounting policies

Capital disclosures

Effective April 1, 2008, the Institute adopted the recommendations of CICA 1535: Capital
Disclosures, which require the disclosure of qualitative and quantitative information that enables
users of the financial statements to evaluate the Institute's objectives, policies and processes for
managing capital. The adoption of these recommendations only required additional disclosures,
which are provided in note 10.

Financial statement presentation

Effective April 1, 2008, the Institute adopted retroactively the changes to the recommendations in
CICA 4400: Financial Statement Presentation for Not-For-Profit Organizations that eliminate the
requirement to separately disclose the amount of net assets invested in capital assets. The Institute
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NOTES TO FINANCIAL STATEMENTS

March 31, 2009

has therefore eliminated from the financial statements details about the amount of net assets
invested in capital assets and the calculation of this amount. As a result, the Institute has
reclassified the prior year financial statements to include the amount of net assets invested in
capital assets as at April 1, 2007 of $16,108 and April 1, 2008 of $38,944 in unrestricted net
assets.

Future changes in accounting policies
Financial statement presentation

The CICA has issued revisions to the 4400 series and certain other sections to amend or improve
certain parts of the CICA Handbook that relate to not-for-profit organizations. With respect to
presentation, these changes include making the disclosure of net assets invested in capital assets
optional; making CICA 1540: Cash Flow Statements applicable to not-for-profit organizations;
and requiring the reporting of revenues and expenses on a gross basis in the statement of
operations unless not required by other guidance. A new section, CICA 4470: Disclosure of
Allocated Expenses by Not-for-Profit Organizations was included in the revisions which requires
certain disclosures when fundraising and general support expenses are allocated to other functions.
These changes in accounting policies must be adopted by fiscal years beginning on or after
January 1, 2009, with earlier adoption permitted. Management has adopted the recommendations
related to the disclosure of net assets invested in capital assets and is assessing the impact of the
other revisions. However, the impact will be limited to reclassification of figures in the financial
statements and additional disclosures.

Contributed materials and services

The value of contributed materials and services is not reflected in these financial statements.

Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at

the date of the financial statements and the reported amounts of income and expenses during the
reporting period. Actual results could differ from those estimates.
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NOTES TO FINANCIAL STATEMENTS

March 31, 2009

3. INVESTMENTS

Investments represent funds held for endowment net assets /note 6]. The funds are invested by the
University of Toronto [the "University"]. As at March 31, 2009, the funds were invested in the
Long-Term Capital Appreciation Pool managed by the University, which includes investments

with the following mix:

2009 2008
% %

Cash and short-term investments 23.0 6.4
Government and corporate bonds 9.2 21.9
Canadian equities 8.7 14.6
United States equities 9.5 15.2
Other international equities 11.6 20.9
Hedge funds 18.2 7.7
Private equities 14.0 8.1
Real estate 5.8 5.2

100.0 100.0
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NOTES TO FINANCIAL STATEMENTS

March 31, 2009

4. CAPITAL ASSETS

Capital assets consist of the following;:

2009
Net
Accumulated book
Cost amortization value
$ $ $
Furniture 29,019 23,727 5,292
Computer equipment 101,274 51,945 49,329
Other equipment 173,110 104,725 68,385
303,403 180,397 123,006
2008
Net
Accumulated book
Cost amortization value
$ $ $
Furniture 28,369 21,127 7,242
Computer equipment 61,533 30,191 31,342
Other equipment 91,048 90,688 360
180,950 142,006 38,944

Total capital asset purchases during the year were $122,453 [2008 - $37,017].
5. DEFERRED CONTRIBUTIONS

Deferred contributions consist of grants and donations received for specific projects that will be
carried out in future periods.
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NOTES TO FINANCIAL STATEMENTS

March 31, 2009

The change in the deferred contribution balance is as follows:

2009 2008
$ $
Balance, beginning of year 87,385 46,892
Restricted contributions received 3,484,968 1,484,773
Amount recognized as revenue (2,858,940) (1,444,280)
Balance, end of year 713,413 87,385

6. ENDOWMENT NET ASSETS

Endowment net assets consist of externally restricted donations received by the Institute, the
income of which is unrestricted.

The endowment principal is required to be maintained intact subject to the Institute's preservation
of capital policy.

Institute policy has been established with the objective of protecting the real value of the
endowments by limiting the amount of income made available for spending and requiring
reinvestment of income not made available. Under this policy, the income available for spending
must normally fall between the range of 3% and 5% of the fair market value of the endowment. In
fiscal 2009, due to poor investment markets, no amount was made available for spending from
endowments. In fiscal 2008, 3.5% of the fair value per unit of the endowment pool or $3,900 was
made available, received from the University and recorded as revenue. In fiscal 2009, there was a
loss of $34,925 [2008 - $1,054] which was deducted from endowment net assets.

7. RELATIONSHIP WITH THE UNIVERSITY OF TORONTO

The University is the host site for the Institute and has agreed to provide certain services and
access to certain facilities as described in the agreement between the Governing Council of the
University and the Institute dated October 1, 1995. The agreement is for a term of 25 years.

The University has licensed the Institute to use the premises located at 222 College Street,
Toronto, Ontario and charged the Institute an annual "Block Fee" of $518,946 [2008 - $518,445]
for the cost of this space and services.

The University processes all transactions for the Institute. Interest is earned or paid on the average
monthly cash balance held by the University.
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NOTES TO FINANCIAL STATEMENTS

March 31, 2009

8. STATEMENT OF CASH FLOWS

A separate statement of cash flows has not been presented since, in the opinion of management,
the information it would contain is readily apparent from the other financial statements.

9. FINANCIAL INSTRUMENTS

The Institute is subject to market risk, foreign currency risk and interest rate price risk with respect
to its investment portfolio. To manage these risks, the Institute has invested its funds in the
University's Long-Term Capital Appreciation Pool. A target mix of investment types has been
established for this pool, designed to achieve the optimal return within reasonable risk tolerances.

10. CAPITAL MANAGEMENT

In managing capital, the Institute focuses on liquid resources available for operations. The Institute's
objective is to have sufficient liquid resources to continue operating despite adverse events with
financial consequences and to provide it with the flexibility to take advantage of opportunities that will
advance its purposes. The need for sufficient liquid resources is considered in the preparation of an
annual budget and in the monitoring of cash flows and actual operating results compared to the budget.
As at March 31, 2009, the Institute has met its objective of having sufficient liquid resources to meet its
current obligations.

11. COMPARATIVE FINANCIAL STATEMENTS

The comparative financial statements have been reclassified from statements previously presented
to conform with the presentation of the 2009 financial statements.
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